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Each Section is compulsory. The marks distribution is same as shown in the question paper. The blind

E students will be given 60 minutes extra time.
! : University has all rights to change the distribution of marks.
@ug ‘31’ (T ue )
@ ) Section A (Objective Type Questions) 6%x1=6
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All questions are compulsory.
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Excess Working Capital is the evidence of : .
(a) Idel Funds (b)  Defective Credit Policy
(¢) Managerial Inefficiency (d)  All of these
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Cash Equivalent means ;

(@  Cash
()  Cash and Bank
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What is included in the term ‘Receivables’ :

- (a) Debtors Only

()  Both (a) and (b)
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Cost of Carrying Inventory does not include :

(@) Handling and Transportation Costs

(b)

(c)  Risk of Obsolescence

Interest on Capital

(d)  Foregone Quantity Discounts
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Trade Credit is a source of :

(a) Long-term Finance

(c)  Spontaneous Finance
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Bank
Highly Liquid Investments
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None of these
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Medium-term Finance

None of these
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Fixed Working Capital is :

(a)  Minimum Stock of Raw Materials

(b)  Minimum Balance of Bank

(c). Salaries of Workers

(d)  All of the above
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All questions are compulsory.
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Deﬁne.Working Capital ? V\"hat are the chief components of Working Capital ? Explain.
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Can Working Capital be negative ? What are its implications ? Explain.
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What are the motives of Holding Cash ?
3 gar (Or)
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Explain the various steps in Cash Management.
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Explain the objectives of Receivables Management of firm.
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What is Credit Standard ? How is it fixed ? Discuss the impact of relaxation in Credit Standard.

(3)E-NP-165 | 3 P.T.O.



i i NG
qarzq |

What do you mean by Inventory Management ? Discuss the various types of Inventorics.
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Write short notes on any two of tﬁe following :
(a) Ordering Co‘sting |
(b) Carrying Costing
(c) Safety Stock.

5. R gt Fd @ Ak S @ s wif | S @ vEE @ i W S

Mention the long-term sources of Working Capital Financing. Discuss the merits of each one of them.’
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Explain determining factors of Working Capital Financing mix.
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Attempt any Two questidns.
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.
ad & KA w=d AW w AEA =i 1,80,000
a9 B W ThRd wE 1 AEd BiE 1,00,000
94 & A R WA H AEd ©iE 54,000
i & RF SRR F ShEd I 150,000
ad & WA RN b e A 1 20,000
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The following are the data of Raj Ltd. taken from the accounting records :
Particulars . ; ' Rs.
Average Stocks of Raw Materials durihg the year : . 1,80,000
Average Stocks of Work-in-progress during the year 1,00,000
Average Stocks of Flmshed Goods during the year : 54,000
Average Balance of Debtors durmg the year 1,50,000
Average Balance of Creditors during the year 1,20,000
Average Daily Sales : 2,000
Average Daily Cost of Finished Goods Sold 3 ‘ 1,800
Average Daily Consumptlon of Raw Materials _ | 1,200

Average period of credit avallable from the suppllers is 100 days. Based on the above data, state :
(@)  Average Period of Raw Materials Holding in Stores

(b) Credit Period Available to the Customers _
(¢)  Average Period for which Finished Goods stay in Godowns

(d)  Average period for Conversion Raw Materials into Finished Goods.

Determine Working Capital Cycle ( in days) considering 365 days in a year and calculate Working

Capital Requirement.
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Explam the procedure adopted for making forecasts of cash receipts and cash payments.
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Rai Wholesalers Ltd. at present requires payment from its customers by the month end after month
of delivery. On an average it takes them 70 days to pay. Sales amount to Rs. 40 l?;kh p.a.and bad debts
to Rs. 20,000 p.a. It is planned to offer customers a cash discount of 2 percent for ;)ayment within 30
days. Rai Wholesalers Ltd. estimate that 50% of customers will acceﬁt this facility but the remaining
customers, who tend to be slow payers, will not pay until 80 days after sale. At present the company
has a partly used overdraft facility costing 13% p.a. If the plan goes ahead, bad debts will be reduced

to Rs. 10,000 p. a. and there will be savings in credit administrative expenses of Rs. 6,000 p.a. Should

the firm offer the new credit terms to customers ?
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A book depot is interested to dete_rmiﬁe the Economic Order Quantity for ;1 book on 'Statistics by
Shukla’. The book depot sells 1,000 copies of this book p.a. at a retail price of Rs. 12.50, although the
publisher allows the depot a 20% discount on this price. It has been reported by the book depot that

it costs Rs. 1.25 per year to carry one book inventory and Rs. 100 to prepare an order for new book.

Calculate Economic Order Quantity (E.0.Q.).
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Write short notes on any two of the following :

(@  New Trends in Financing of Working Capital by Banks
(b)  Kannan Comnmittee

(¢)  Marathe Committee,
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