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Each Section is compulsory. The marks distribution is same as shown in the question paper. The blind

students will be given 60 minutes extra time.

University has all rights to change the distribution of marks.
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Section A (Objective Type Questions) 6x1=6
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All questions are compulsory.

1, shmig R sk W S A s frefeten sl @ @ ¥
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International trade and domestfc trade differ because of : '
(a) Different government policies (b) Immobility of factors
(c) Trade restrictions ) All of these
2. TYG SR Iyl w1 S e\ licy & st <o foRar S
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¥ Import of machinery and equipment is recorded Under i of the.....ccceeerearnens account.
(a) Credit side, Capital (b) = Debit side, Capital
(c) . Debit 8ide, Current (d) None of these
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If the real exchange rate is high.:
(a) foreign goods cheaper and imports will raise
(b) " domestic goods cheaper
(c) exports will raise

(d)  imports will fall

If the rupee appreciates against the dollar, then the RBI :
(a)  will purchase dollar

(b)  will increase the repo rate

(c)  will sell dollar

- (d) ensures capital flows out
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(37) 1940 : o (F) 1944
(9) 1952 et (R)T_G1956 7 "
. The formation of the IMF was initiated in................ at the Brettoﬁ Woods Conference.
(a) 1940 . TOmLs ‘ () 1944
() 1952 : A (d) 1956
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Balance ’of péyme'nts I8 Bovespsieticionnie concept as compared to .bélancé of trade.
(3)  Broader - (b)  Similar .

(¢) Narrower (d) None of these
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Section B (Short Answer Type Questions)
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- All questions are compulsory.
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1. MﬁWﬁmﬁwawﬁmmﬁ@uwﬁmmwm.

Discuss the importance of International trade for the economy of any country.
AYAT (Or)
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Explain the absolute advantage theory of International trade.

% aﬁ.aﬁ.ﬁ.aﬁaaumwﬁmnﬁmm i
Elaborate the concept of Balance of Payment.
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Write down the concept of BOP disequilibrium and its adjustment method.
3. 'faRlt gH AR’ ¥ TR w1 AE § 2 W@ SeR ¥ anieR 9 ¥ 2

What do you mean by 'foreign exchange market' 2 Who are the participants in such market ?
AT (Or)
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Explain the terms - bid rate, offer rate, direct quote, indirect quote, si)ot rate, cross rate and forward
rate. |

4. FEElES IEeH 4 SO R A fafta ® Sifae @ faf= ger g ¥ 2
What are the different types of exchange rate risk that may arise in business operations
YAt (0r)
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Discuss the different factors affecting exchange rates

5. NSIR w1 el Gy ¥ GuE |
Explain the meaning of GDR in brief.
J¥ar (Or) |
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Write down the importance of IMF in detail.
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Section C (Long Answer Type Questions)
Attempt any Tivo questions.
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. . . s example
Describe the’concept of tariffs and trade barriers with a suitable

: 29 wen wFa ¢ |
2. WRRY S HE W wEn ye dgew d wer ar e it
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Explain how a country can run an overall balance of payments defici

TR A Y e ae ﬁ.iimsmaﬁ?ﬂqfagg;‘[ m@mw,
: § : TR : i bitrage from three-point

ra -
What do you understand by 'currency arbitrage' ? Differentiate two-point arbitrag |

currency arbitrage.

4. 'Ha R T feEi W e e wiR |

Critically examine 'purchasing power parity’ theory
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GORE: (o

Write short notes on any fwo of the following : : _
(@)5: ADRugs rove e (b) Commercial papers

()  Euro Currency.
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