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Each Section is compulsory. The marks distribution is same as shown in the question paper. The blind

students will be given 60 minutes extra time.

University has all rights to change the distribution of marks.
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Section A (Objective Type Questions)
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Who is who-give characteristics of such people :

- They judge the market price of stock by established standards of value.
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Who is who—give characteristics of such people :

They base their standards of value upon the stock’s market price;
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Define Breadth of the market.
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Identify the pattern :

5. SML % §x fafgy |
Write down the formula for SML.
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'Section B (Short Answer Type Questions)
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All questions are compulsory.. '

1. 39 YA YR W owsl Wit i W o w1 faf fear T @
. Discuss the basic premises on which the portfolio is constructed.
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Dlsucss the concept of risk return trade off in allocation of various assets for investment.
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Which term represents an upper price limit for a stock, based on the quantity of willing sellers ? How

do the market players analyze the given situation 2
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Write down the assumptions of DOW theory. i
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How will you define market and its efficiency ? Who brings the efficiency in the market ? W}; tisth
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role of gambler in bringing efficiency in the market ? )
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How stock indices are created ? With example discuss any prevailing stock index of Indian stock mark
ck market.
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. Sumeet, Ram and Shango are all interested in buying the same stock that pays dividends. Sumeet plans
on holding the stock for 1 year. Ram plans to hold the stock for three years and Shanoo plans to hold

the stock until he retires in ten years. Who do you think will be willing to pay more to buy the stock ?
Why ? ;
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Which stock is suitable for investment if returns of stock Alpha are 20%, 25% and 15% respectively
for consecutive three years and on the other hand stock Gamma earned 18%, 35% and 16% respectively.
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‘ Write short notes on any three of the following : ’
(i) Code of qonc_luct of portfolio manager (i) Green shoe option
(iii) Stock lending scheme ’ (iv)  Elliott wave theory.
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Section C (Long Answer Type Questions)
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Attempt any Two questions.
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: . they use to anal
Whatis the difference between Fundamental and Technical analysis ? What tools do they e
the Stock ?
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ios ?
Discuss the assumptions of CAPM. What do you mean by lending and leveraged portfolios ? What _
condition leads to SML becoming CML?
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TendaLtd. js expecting a constant growth rate of 8% after paying the last dividend of Rs. 4. The market
- Price of the stock is Rs 45. 1t is observed that movement of tenda and market is perfectly positive.
Further market gave areturn of 16% whereas the t bills are having a yield of 6%. The deviation in the

returns of the market is found to be 10% and that of Tenda Ltd. is 20%. What is your 0_piﬂi0ﬂ about
thg price of the stock ?

Under what condition standard deviation_ of a portfolio consisting of two stocks becomes equal

to the Weighted average of standard deviations of individual securities ?
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Qis 40% and 60% respectively, prove that diversification reduces risk and portfolio have maximum

risk if stocks are not at all diversified.
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G 0 1 2 : 3 | 4 : g
PV@16% 1 0.86 0.74 0.64 0.55 0.48
PV@12% 1 08928 0797 07117 0635 0.567
PV@10% 1 0.909 . 0.826 - 0.751 0.683 0.620
PV@8% 1 0925 0857 0793 0.735  0.680

ABC Ltd. is foreseeing a growth rate of 14% per annum in the next 2 years. The growth rate is likely

) to fall to 10% for the third year and fourth year. After that the growth rate is expected to stabilize at
8% per annum. If the last dividend paid was Rs. 1 50 pér share and the investors’ required rate of return
is 16%, find out the intrins}c value per share of ABC Ltd. as of date, findout.

Discounting rate are as follows if required :

Years 0 1 2 3 ' 4 5
PV@ 16% 1 086 074 0.64 055 048
PV@12% 1 6.8928 ' 0.797 0.711 0.635 ~ 0.567
PV@10% 1 0909  0.826 0.751 0683  0.620
PV@3%n 1 0.925 0.857- 0793 . 0.735 10.680
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