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Each Section is compulsory. The marks distribution is same as shown in the question paper. The blind
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students will be given 60 minutes extra time.

University has all rights to change the distribution of marks.
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, Section A (Objective Type Questions) 6x1=6
e : gt wed aferd € 1
Al questions are compulsory.
. frefafes § @ @ g wd @ oo W ¢ 7
(1) g fofa | i (@) efyaya fofg
(W) eud wWif| W & fia (3) fafram frofm
Which of the following is not the component of finance function ?
(a) Dividend decision : 4. (b)  Financingdecision
(c) - Decision regarding setting of a business (d)  Investimentdecision-
2. T R ke a@ R _
(1) &= _ | (1) oHEGEE H THia
(@) IS = A - (x) 2wt
P.T.O.
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Determinant of capital structure is :

(@)  Flexibility (b)  Nature of business

(¢)  Cost of capital (d)  Allof these

(@) w G H A

(@) = e W qd w AE (z) wFa @

Operating leverage = contribution =+ .coeeeeens .

(a) EPS () EBT

(c) . EBIT : (d)  Gross profit
4. drge it e v W a2 :

(31) W (@) qmﬁ’ﬁ :

(@) e (x) e

‘Nature of seasonal working capital iS.....coccvieunnenees "
(a)  Short-term (b) Medium-term
(c) Long-term (d)  Variable

5. TR A g A wfie fea 91 R 0
(31) S adAd 7T (@) o oafy
(@) <raied #oFEd (x) T /A FE T
Time value of money is considered in calculating :

(a) - Net peresent value (b)  Pay pack period

(c)  Accounting rate of return (d)  None of these

6 {vﬁmﬁmmmwﬂﬂ ........................ ﬁﬁm%l
(x) et s R (@) fafrm Frofe
() uf@e qedied - (). A T
The concept of <':ost of capital is used in :
(a)  Capital structure decision (b)  Investment decision

(c) Projectevaluation (d) All of these
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Section B (Short Answer Type Questions) 5x8=40

3tz : st wew o € 1

All questions are compulsory.

bt e @ e o wAEn & fag s frg w ar il qew (3w @ ¥ 2
What are the different toolsvused for the analysis and interpretation of financial statement ?

T (0r)

mﬁﬁmﬁﬁqgﬁu%wwﬁzﬁ%?mﬁaﬁaaﬁmﬁm@ﬁaﬁwl
What are the functions of finance or financial management ? Explain the important functions which

come under its scope.

wﬂmmﬁmwmﬁ%’?u@%ﬂmmm%?ma‘m}aﬁm
¥ TRy | :

' What do you understand by Cash Flow Statement ? How is it prepared ? Explain with the help of

imaginary figures.
31erET (Or)
mﬁﬁﬁwﬂmw@é%?'n&mﬁﬁaﬁwmma?@iml

What do you understand by Ratio Analysis ? Explain the objective and importance of ratio analysis.

3. Pl Gt W e T w SR H ARE R 9 F B auE Fig

Explain factors affecting working capital requirement of a manufacturing organisation.

e (Or) ' .
JIEH, <A TS X qH Hl 31 (EBIT) a1 ¥ qd %1 3™ (EBT) awsn 10,00,000 ¥9&; 4,00,000
T T 2,50,000 T ¥ | R SHe, g Sww a0 g I @ oA R | |
Contribution, Eamings Before Interest and Tax (EBIT) and Earnings Before Tax (EET) are Rs. 10,00,000;

Rs.4,00,000 and Rs. 2,50,000 respectively. Find out Operating leverage, Financial leverage and Combined

leverage.

P.T.O.
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Describe the points should be kept in mind while taking capital structure decision of the firm.
YAt (0r) .

T A w1 ond e <A e e e s 7 frder R | T S
b ST e @ wE |
Explain the meaning of dividend policy and also describe the various kinds of dividend policy. Descnbg
in detail the essential elements of a proper dividend policy.

. ﬁm@mwwﬂ??@eﬂdﬁm@nﬁ@ﬁiﬁmﬁmaﬁw
ST |

What do you understand by Capital Budgeting ? Explain the importance of capital budgeting from the

point of view of an industrial concern.
4T (0Or)

mﬁﬁé@dmaﬁwﬁﬂxaﬁxYﬁé@aﬁmmmﬁlaﬁwﬁﬁaﬁ
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werT X C Wy Y

' =) (my
#vfm H1 I SR A 10 I | 10 o9
WA w1 arE | | 3,00,000 5,00,000
@I # afaie ara ' : 24,000 32,000
- TEvEE R Al amma ' i 14,000 22,000
ofirad w@ ¥ w | 1,38,000 ©1,79,000

gnmamﬁaafu%anmmuzmaﬁm%wgaaﬁﬁmw#m%mml
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Machiné X : ‘ MachineY

®s) @

Estimated life of machine 10 years ‘ 10 years
COSF of 'machine 3,00,000 .‘ 5,00,000
Additional supervision cost 24,000 32,000
Additional cost of maintenance 14,000 22,600
Est_iméted saving in wages pér year~ ' 1 ,38,000 1,79,000

Explain which machine is to be purchased out of the above on the basis of pé.y back period.

Tue ‘W (i s )
Sectlon C (Long AnswerType Questlons) : C O 2x12=24

‘—ha‘ ﬁﬁ%"f A T A B IW a‘rFaQ [

Attempt any Two questions.
1 e v @ e ¥ R @ a wif

CORR sy

(@) Gofreror

(@) o Foie | '

Discuss in detail with reference to F inar'lcial Management :

(a) Capitalisation

(b) Over:ca_pitaliéation

()  Undercapitalisation.
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2. Waﬁaﬁfﬁﬂﬁmﬁﬁfwmﬁaﬁmmwmn

Describe various ratios in detail with the help of imaginary figures.

3. ﬁﬁ%@amﬁﬁaﬁmﬁmaﬁﬁa@rmm:

() v fa .
(31) w==1 7™ 1,60,00
() =g = 1,20,00¢
() fififa W= 72,000
() WK 3,00,000
(i) SR ot .
- (31) ot 15,000
(@) W W w o B 4,000
(/) F=nwm o © 4,000
() FRET t«rma' Py ey ' 12,000
(iii) aﬁw_ TaA safy _ \ , ' ' 15 fm
From the following informations find out number of operating: cyclés in the year :
(i)  Average amount : » i . B : Rs.
(a) Raw materiai S AR _ 1,66,000
(b)  Work-in-progress et : 1,20,000
(c) Finishedgoods 72,000
‘ @) .. Debtor i ‘ 3,00,000
(ii)  Average per day :
(a)  Sales : I e 15,000_-
(b). Cost of goods sold | 4,000
(c) Raw mat_eﬁal : ; _ 4,000
@’ | Factory cost | : | 12,000
(iii) Average péyment period 15 days
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Wh
at do you mean by Hire-Purchase System ? Briefly explain the advantages of hire-purchase
system.

(@) I O F g whin 2 woaid ww @) & 2

What are the stages of funding for venture capital ?

5. SREESH @ Wy F Frehen R §

| gRarerr A gfE=T B
TR fafrah 4,00,000 T93 10,00,000 T93
¥ e 8 Td 10 o
CIE el ea— 80,000 9 1,50,000 93

oF: WW@WWWROI%ARRW&M%WW%MW&FW
Ee

The following-are the detail about two projects ]

Project A Project B
Initial investment _ Rs. 4,00,000 Rs. 10,00,000
Economic life i - 8 years 10 years
Annual o;;ei'ating saving Rs. 80,000 Rs. 1,50,000

Calculate ROI and ARR on the basis of above information and point out which project is better.
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